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Today’s Agenda

• About CFRA

• U.S. Biopharma: Covid-19 Treatments & Vaccines

• Medical Industry Volumes: Outlook & Review of Trends

• Outlook for the Medical Device Industry

• Outlook for the Managed Care Industry

• Q&A
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Our History

More than 90 years of innovation and growth as an independent research firm. 
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Proprietary Methodology Engine

CFRA blends fundamental equity with forensic accounting research techniques.

• Weekly market commentary, sector insights and portfolio 

guidance

• Robust analysis covering 11 sectors and 68 industries

• Unique holdings-based analysis covering 1,860+ ETFs and 

15,000+ mutual funds

• Qualitative research of 1,500 global companies; quantitative 

coverage of 25,000+ global companies

• Diagnostic industry and company monitoring for risk 

assessment

• Investigative insights utilizing forensic accounting, legal and 

exception-based insights
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Proven Performance

Investars Fundamental Research Provider Ranks by U.S. Buy-Sell Performance

1-Year trailing average for firms covering more than 900 stocks, as of May 18, 2020

Source: Investars Ranks (www.investarsranks.com) across all components (i.e. S&P 500, Russell 2000)

Rank Firm Stocks Buy Neutral Sell Buy-Sell

1 CFRA Research 1027 -15.11% -15.88% -27.10% 11.99%

2 Merrill Lynch 1653 -13.09% -18.51% -21.96% 8.87%

3 Goldman Sachs 1347 -13.02% -13.50% -20.70% 7.68%

4 Morgan Stanley 1268 -11.99% -17.62% -19.66% 7.67%

5 Citigroup Investment Research 1459 -12.77% -20.15% -20.07% 7.30%

6 JP Morgan 1535 -7.48% -18.17% -14.26% 6.78%

7 Barclays Bank PLC 1028 -14.58% -20.01% -21.02% 6.44%

8 Credit Suisse 1278 -17.02% -18.26% -22.24% 5.22%

9 Deutsche Bank 1213 -17.90% -19.72% -14.76% -3.14%

10 Piper Sandler 974 -13.83% -23.81% -0.42% -13.41%
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Independence

Research is all we do. Many independent investment research providers claim to be free of 

conflicts but are NOT.

CFRA does NOT 

manage money or 

make trades.

We do not have an 

asset management 

arm.

We do not create 

financial products that 

compete with our clients’ 

offerings potentially 

clouding our ability to 

provide unbiased ratings.
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U.S. Biopharma:

Covid-19 Treatments & 

Vaccines

Sel Hardy & Kevin Huang
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Where Are We Today?

U.S. Covid-19 cases spiked to new highs in July and have been coming down since then.

Covid-19 Pandemic Overview

• The curve has not flattened.

• USA: 5.5 million cases and 

171,012 deaths as of 8/19/2020.

• Global: Daily new cases are near 

an all-time high as of 8/20/2020.

• 316 treatments and around 200 

vaccines are in development, 

according to the Milken Institute.

Source: Centers for Disease Control (CDC), World Health Organization (WHO)
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Covid-19 Vaccine Landscape

Close to 200 vaccines currently developed, with 32 of them in human trials

135
Vaccines 

Currently 

Developed

13
Vaccine 

Candidates in 

Phase 2

20
Vaccine 

Candidates in 

Phase 1

9
Vaccine 

Candidates in 

Phase 3

2
Approved 

Vaccines

Source: World Health Organization
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What Might a Vaccination Campaign Look Like?

• Vaccines are no panacea: The quick and broad distribution of a vaccine is a monumental task, even 

with efforts such as Operation Warp Speed (OWS).

– OWS is a U.S. government initiative to deliver 300 million courses of therapy of a Covid-19 vaccine over the first 

6 months of 2021.

– Congress has directed almost $10 billion to support OWS.

– Conservatively, we expect most wanting Americans to be vaccinated by the end of 2021.

• Many people may be reluctant to take the first available vaccines

– Pressure to rapidly distribute a vaccine may undermine the scientific integrity of the approval process.

– There is historical precedent for anti-vaccination attitudes, e.g. the 1955 Cutter incident.

• Crucial uncertainties remain, e.g. length of immunity, herd immunity level, efficacy of approved 

vaccines, applicability of vaccines to the broad population.
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Leading Companies in the Covid-19 Vaccine Development

Four companies within CFRA’s U.S. Healthcare coverage are actively involved in the effort.

Johnson & Johnson 
(JNJ) 

Combined Phase 1 and 2 
Clinical Trials 

Merck & Co. (MRK) 

In Phase 1 Clinical Trial

Moderna (MRNA) 

In Phase 3 Clinical Trial

Pfizer (PFE) 

Combined Phase 2 and 3 
Clinical Trials 
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Traditional Vaccines, Proven Technology 

Traditional vaccines introduce a small or inactive form of the virus to the immune system.

• Johnson & Johnson and Merck & Co. are working on traditional vaccine candidates. 

JNJ’s vaccine candidate MRK’s two vaccine candidates

Replicating Viral Vector technology

• A weakened version of the vesicular 

stomatitis virus (mainly infecting livestock) to 

which Covid-19 specific proteins are added.

Non-Replicating Viral Vector technology 

• A disabled/ non-replicating version of the 

common cold virus is combined with a 

gene from the Covid-19 surface protein.
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The Promise of mRNA Vaccines

mRNA vaccines, never approved before by the FDA, may have their breakout moment.

• Two of the leading vaccine candidates are mRNA based, i.e. Pfizer / BioNTech’s and Moderna’s.

• Unlike traditional vaccines, mRNA therapies use the recipient’s body to produce desired proteins, 

lowering the complexity and risk of vaccine production.

Illustration of How 
Moderna’s Vaccine 

Should Work

Source: CFRA
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U.S. Government’s Agreement with Johnson & Johnson and Pfizer

The U.S. government made two agreements to make large scale purchases of the Covid-19 

vaccine.

Source: Company press releases. HHS 

The agreement with JNJ 

• $1B for 100M doses of the potential 

Covid-19 vaccine

• This prices a single vaccine dose at 

$10.

• Or, $14.50, if we add the $456M earlier 

award.

The agreement with PFE- Biontech 

• $1.95B for 100 million doses of the 

potential Covid-19 vaccine.

• This prices a single vaccine dose at 

$19.50. 

• The first deal with the U.S. 

government. 
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Are Covid-19 Vaccine’s Financial Implications Reflected in Share Prices?

Source: CFRA, S&P Global Market Intelligence
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Revenue Opportunities from the Covid-19 Vaccine

Source: CFRA, Company press releases

Johnson & Johnson       

• Contribution from the U.S. government deal 

for the Covid-19 vaccine would raise the top-

line by 1.2%-2%  in 2020.

• The vaccine will be provided at a non-profit 

basis; no impact expected on profitability.

Pfizer

• Contribution from the U.S. government deal 
for the Covid-19 vaccine would raise the top-
line by 4% in 2020.

• PFE is also in talks with the European Union 
for a similar deal.

Base revenue forecast
with Covid-19 revenue 

vaccine contribution
Base revenue forecast

with Covid-19 vaccine 

revenue contribution

2020 $80.5B $81.5B 2020 $48.8B $50.75B

2021 $87.5B $89.5B 2021 $53.4B $63.15B
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Leading Covid-19 Treatments

Merck, Johnson & Johnson, Eli Lilly and Regeneron are leading companies working on Covid-19 
treatments.

Gilead 

Remdesivir is 

not a 

meaningful 

long-term 

asset. Use is 

limited to 

serious 

symptoms.

JNJ

Covid-19 

therapies in 

collaboration 

with the 

BARDA.

Eli Lilly

Rheumatoid 

arthritis 

medicine and 

a potential 

Covid-19 

antibody.

Merck

An oral 

antiviral Covid-

19 treatment, 

which is now in 

Phase II 

clinical trials.

Regeneron 

Antibody 

cocktail for 

Covid-19 

appears 

promising.
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Covid-19 Vaccine R&D and Manufacturing Challenges 

A tremendous challenge due to the urgency and large-scale global demand for vaccination. 

• Safety and efficacy are the main questions that need to be 
addressed.

• The typical time needed for vaccine development ranges 
between five to 10 years.

• Vaccine supply-chains are extremely complex and there 
are distribution risks involved.
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Covid-19 Vaccine R&D and Manufacturing Challenges 

• Making sufficient doses available as quickly as possible.

• The large-scale manufacturing effort at an unprecedented speed.

• Pharmaceutical companies are investing in additional capabilities and/or collaborating with 

others.

• At least 75% of the population needs to be vaccinated assuming a 70% vaccine efficiency.

• Vaccine efficacy is a significant challenge that needs to be addressed.

Source: American Journal of Preventive Medicine

Vaccine Efficiency Vaccine Coverage Required

60% 100%

70% 75%

80% 60%
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Company Commentary on Manufacturing and R&D Challenges

Source: Corporate earnings calls. Emphasis added by CFRA.

“We announced that, in parallel with the clinical development, we are working to 

expand our global manufacturing capacity to be able to deliver more than 1 billion 

doses of our COVID-19 vaccine by the end of 2021. We have made excellent 

progress on this front as well.”

JNJ

PFE “Pfizer's unique combination of experience, resources and manufacturing 

capabilities in vaccines is a competitive advantage for us and one of the reasons 

I'm confident in the potential of our collaboration with BioNTech to be successful.”

MRK “We selected these two candidates because they are based on proven platforms 

that we anticipate will lead to safe, effective and broadly deployable vaccine with 

the promise of single dosage. We have begun investing to facilitate our ability to 

manufacture hundreds of millions of doses.”
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Healthcare Distributors Will Likely Benefit From Large Scale Distribution Efforts 

The largest two players, McKesson Corporation (MCK*****) and AmerisourceBergen 

Corporation (ABC *****) are set to benefit the most from the distribution of vaccines and 

treatments against Covid-19. 

Source: CFRA, as of August 26, 2020

• ABC has considerable 

deep supply chain 

capabilities it plans to use 

for the vaccine distribution 

effort in the U.S. 

• MCK has an extensive 

footprint in the distribution 

of vaccines, particularly for 

children.
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How Will the 2020 Elections Affect Drug Makers?

Divided government is likely the best outcome. A Democratic sweep is the worst.

• Even when the government 

was Republican-dominated, no 

significant actions were 

implemented to lower drug 

costs.

• We see more impetus for 

Republicans to implement 

legislation now, especially with 

the Grassley-Wyden Bill in the 

Senate (S. 2543), introduced 

December 2019.

Republican Sweep Democratic SweepMixed Government

• Although drug pricing is a 

bipartisan issue, the two 

parties have conflicting 

approaches to addressing the 

issue.

• As a result, we don’t expect a 

mixed government to 

accomplish much when it 

comes to the cost of drugs.

• Democrats are generally 

supportive of enacting strong 

measures to address drug 

costs in the U.S.

• Most importantly, Biden and 

the Democratic Party are in 

favor of allowing the  

government to engage in drug 

price negotiation.

Image source: “Democratic Donkey - Icon” by DonkeyHotey licensed under CC BY 2.0. 
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Best Ideas – Pharmaceuticals

These companies should benefit from Covid-19 vaccine and treatment efforts.

Source: CFRA, as of August 26, 2020

• Merck & Co., Inc. (MRK*****): Two promising Covid-19 vaccine candidates and 

antiviral treatments, which are progressing successfully.

• Johnson & Johnson (JNJ****): Resilient core Pharma segment due to the strong 

immunology and oncology portfolio. The Covid-19 vaccine is expected to be available 

by Q1 2021. 

• Pfizer (PFE ****): PFE’s mRNA-based Covid-19 vaccine candidate started global 2/3 

clinical trials in late July. Set for regulatory approval by October. 

• Eli Lilly (LLY ****): Several promising studies on potential Covid-19 therapies: 

rheumatoid and Covid-19 antibody treatments. 
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Outlook & Review of 

Trends in Medical 

Procedure Volumes

Kevin Huang
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Elective Procedures – What Has Happened So Far?

The initial decline was rapid and steep, but the recovery has mirrored the decline. 

Source: CFRA, Corporate Filings 

• What are elective procedures? They are 

medical procedures that are scheduled in 

advance, i.e. non-emergency procedures.

• Procedure volumes are:

– positively correlated with medical device sales

– negatively correlated with health insurer costs

• Procedure volumes crashed in April 

because of stay-at-home mandates and 

overwhelmed health care facilities.
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Company Commentary Points to a Swift Recovery in Elective Procedures

Procedure volumes rebounded to around 85-90% of pre-pandemic levels by June and July

Source: Corporate earnings calls. Emphasis added by CFRA.

“We've seen hospitals with adequate supplies of staff, PPE and physical resources 

return to above 90% of pre-COVID procedure run rates over a few months 

period.”

Intuitive 
Surgical 
(ISRG)

“In June, this (i.e. in-patient procedure levels) recovered to nearly 95%... As we 

exited June, they (i.e. outpatient procedures) were also recovering, tracking above 

90%.”

“Across the United States and the majority of the surgical categories that we're 

operating in, we're seeing about a return to 85% to 90% of what we did in pre-

COVID baseline periods.”

United 
Health 

Group (UNH)

Johnson & 
Johnson 

(JNJ)
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Many People Deferred Medical Care Because of Covid-19

However, according to polling by KFF in mid June, most patients will get the medical care that 

they need.

Source: Kaiser Family Foundation

Skipped or 
Postponed 

Medical Care, 
52%

Already got 
skipped care or 

will get care 
within 3 months, 

77%

Will get 
care 

eventually, 
18%

Won't 
get care, 

5%

52% of respondents 

said that they or a 

family member 

deferred medical 

care

Of the 52%, only 5% 

had no plans to 

reschedule needed 

medical care
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Company Commentary on Elective Procedure Outlook

Companies have mixed, but generally positive attitudes towards recovery.

“Add to the significant anecdotal evidence of delayed diagnostic visits for non-

COVID illness, and we expect that the recovery tail of surgery will be a long one, 

likely to last many quarters.”

Intuitive 
Surgical 
(ISRG)

“Localized hotspots could continue to limit hospital capacity, slow disease diagnosis, 

and impact patient willingness to undergo treatment. However, our expectation is that 

the recovery experienced in late Q2 will extend in the U.S. and Europe into Q3.”

“We fully expect, given the chronic and progressive nature of the conditions 

impacting these patients, that the vast majority of them will be treated in the 

coming months...”

Source: Corporate earnings calls. Emphasis added by CFRA.

Edwards 
Lifesciences 

(EW)

Stryker 
Corporation 

(SYK)
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Elective Procedures – The Recovery

• Our outlook: The recent recovery in procedures is durable and future resurgences will 

not significantly impact volumes.

• Why is our outlook positive?

– Many health conditions get worse over time: Many surgeries cannot be deferred for long 

because of increasing health risks.

– Health care facility operators are motivated: Facility operators have taken measures to 

boost surgical capacity and increase preparedness for future resurgences in Covid-19 cases.

– Patients are confident: Recent trends suggest that patients are comfortable with scheduling 

appointments and getting the care they need.

• Vaccine and treatment development appears promising.

– The sooner a vaccine comes, the sooner things will return to normal.
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Elective Procedures – The Recovery (continued)

Image source: “Surgeon Dr Alex Cato…” by Department of Foreign Affairs and Trade licensed under CC BY 2.0. “breakfast at the farm” by 

woodleywonderworks licensed under CC BY 2.0.

Positive catalysts:

+ Vaccine approval by 2020-end

+ Quick vaccine rollout

+ More approved treatments

+ Confident consumers

+ Increased incentives from government

Negative catalysts:

- Safety concerns with vaccines

- Slow rollout of vaccine

- Lack of effective treatments

- Patients afraid to get needed medical care

- Overconfidence leading to a resurgence

- Fall/Winter case resurgence

https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.flickr.com%2Fphotos%2Fdfataustralianaid%2F10727863794&data=02%7C01%7Clili.mehta%40cfraresearch.com%7C05b5cbddb2a446f37b3208d8481f820e%7Cdf80e07150bc4253aa5dd32d96eaedd3%7C0%7C0%7C637338647450674674&sdata=zDvoQLU7YY%2Bit9wdTwPxn3%2BLSUDywTFDe1%2FTuZLNyoo%3D&reserved=0
https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcreativecommons.org%2Flicenses%2Fby%2F2.0%2F&data=02%7C01%7Clili.mehta%40cfraresearch.com%7C05b5cbddb2a446f37b3208d8481f820e%7Cdf80e07150bc4253aa5dd32d96eaedd3%7C0%7C0%7C637338647450684627&sdata=yhNSQ1pkJQt5r9kGY%2B%2BJH2LciT2v8wOv3kP9eFuX0EA%3D&reserved=0
https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.flickr.com%2Fphotos%2Fwwworks%2F8339955669&data=02%7C01%7Clili.mehta%40cfraresearch.com%7C05b5cbddb2a446f37b3208d8481f820e%7Cdf80e07150bc4253aa5dd32d96eaedd3%7C0%7C0%7C637338647450684627&sdata=5bOzW8t9Wxg%2F687CflWVZy%2BlKHj%2F1MJOoIsv9jdDgN0%3D&reserved=0
https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcreativecommons.org%2Flicenses%2Fby%2F2.0%2F&data=02%7C01%7Clili.mehta%40cfraresearch.com%7C05b5cbddb2a446f37b3208d8481f820e%7Cdf80e07150bc4253aa5dd32d96eaedd3%7C0%7C0%7C637338647450694584&sdata=7xh10IaBB4AWuHVk%2BYDcXvuPTdPieQ6ljx6aj1pQRY0%3D&reserved=0
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Scenarios for Global Elective Procedure Volumes

Base Case: The recent resurgence of Covid-19 

cases overwhelms some hospitals. Future 

resurgences are better managed due to improving 

practices and therapeutics.

Pessimistic: Multiple resurgences in cases 

overwhelm health care facilities repeatedly. Even 

with surge capacity, the flu/holiday season is 

difficult to manage.

Optimistic: Hospitals are well prepared for surges, 

so case resurgences only slightly impact volumes. 

Consumer spending proves to be more resilient 

than broadly expected.
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Outlook for the 

Medical Device 

Industry

Kevin Huang
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Expectations for Near-Term MedTech Sales 

We expect Q3 and Q4 sales growth of -2.3% and 6.3%, respectively

Source: CFRA, S&P Global Market Intelligence

• Corporate expectations: Most firms 
forecast lower YoY sales in Q3 and a 
return to flat-to-positive sales growth in Q4.

• Short-term tailwinds: Some companies 
are benefitting from a backlog of deferred 
procedures and others from new Covid-19 
related revenue sources (e.g. Covid-19 
tests).

• What’s the new normal? It could be 
defined by weak economic conditions and 
elevated U.S. unemployment.

MedTech Sales Growth (Actual and Projected)
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Medical Device Sales Growth Should Normalize After 2021

Global medical device sales should normalize after 2021.

Source: CFRA, EvaluatePharma
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MedTech Opportunities Arising From Covid-19

The pandemic has created many short-term opportunities for Health Care Equipment companies.

Many diagnostics companies 

have introduced various tests 

for Covid-19, which primarily 

fall into two categories: viral 

tests for current infection and 

antibody tests for past 

infection.

Demand will likely fall off after 

vaccines are broadly available.

This includes companies like 

ABT, BDX, and HOLX.

Diagnostics Temporary FDA UseLife Sciences / Supplies

Companies providing supplies 

and equipment to research, 

manufacture, and distribute 

Covid-19 therapies have seen 

a surge in demand.

Equipment demand surge is 

likely temporary. Demand for 

supplies could be more lasting.

This includes companies such 

as BDX, DHR, and WST.

The FDA has granted 

numerous MedTech products 

Emergency Use Authorization 

(EUA) for Covid-19 treatment. 

For example, Abiomed’s 

minimally invasive heart 

pumps were granted EUAs.

Over half of the large MedTech 

names have received an EUA 

for at least one product.
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MedTech Industry Appears Expensive Relative to Historical Levels

Large cap MedTech valuations* are above pre-pandemic highs on a forward P/E basis

10x

15x

20x

25x

30x

35x

Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15 Dec-16 Dec-17 Dec-18 Dec-19

Median NTM P/E Average NTM P/E Median (Aug. 2020) Average (Aug. 2020)

30.5x, average 2021 P/E

27.2x, median 2021 P/E

* Reflects top 10 MedTech firms except for 

IDXX and DXCM. JNJ counts as pharma

Source: S&P Global Market Intelligence

Valuation as of Aug. 11, 2020
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MedTech Pandemic Winners and Losers 

Source: CFRA, S&P Global Market Intelligence, FDA

Factors affecting shares lately:

• Non-urgent procedures: Firms 

with higher exposure had worse 

outcomes, e.g. orthopedics firms 

SYK and ZBH.

• Covid-19 tests: Diagnostics firms, 

e.g. HOLX, DHR, and ABT, fared 

better than their peers because of 

Covid-19 test sales.

• Debt leverage: Companies with 

higher levels of debt generally fared 

worse in the stock market.

Ticker

Share Performance 

Since Pandemic Start 

(2/21 - 8/20)

Revenues Tied to 

Surgical 

Procedures?

Received 

Emergency FDA 

Authorization?

Leverage Ratio 

(Net Debt to TTM 

EBITDA)

SYK -16.5% Yes Yes 1.8x

ZBH -14.2% Yes No 4.0x

MDT -13.0% Yes Yes 1.8x

BAX -11.1% Somewhat Yes 1.1x

BSX -10.6% Yes No 3.5x

PODD -1.6% No No 0.6x

TFX -0.9% Yes No 2.7x

BDX -0.1% Somewhat Yes 3.5x

EW 1.5% Yes No NM

RMD 2.7% No Yes 0.9x

ISRG 12.6% Yes No NM

ALGN 13.9% No No NM

ABT 15.9% Yes Yes* 1.9x

VAR 20.4% No No NM

DHR 27.1% No Yes 3.6x

HOLX 27.1% No Yes 2.5x

IDXX 35.7% No No 1.4x

DXCM 46.8% No No* NM

WST 59.3% No No NM

ABMD 83.5% Yes Yes NM

* FDA permitted use of DXCM's and ABT's continuous glucose monitors in hospital settings.
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Best Ideas – Medical Devices

These companies should perform well through volatility, a weak economy, and the pandemic.

Source: CFRA, as of August 26, 2020

• Medtronic (MDT *****): Diversified MedTech firm that is well-positioned to capture 

market share and serve a socially-distanced, health-conscious world

• Edwards Lifesciences (EW ****): Pure-play heart manufacturer of innovative heart 

valve therapies with robust cash flows and a net cash position

• Boston Scientific (BSX ****): Diversified MedTech firm with a promising portfolio of 

new products to treat many urgent medical conditions

• Abbott Laboratories (ABT ****): Diversified MedTech dividend aristocrat with 

exposure to Covid-19 diagnostics and the rapidly expanding diabetes market
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Outlook for the 

Managed Care 

Industry

Sel Hardy
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Expectations for Future Managed Health Care Profitability

Managed Healthcare companies benefitted considerably from deferred electives in 1H 2020.

• Medical loss ratio hit historic lows in H1 creating considerable margin expansion in 1H. 

Utilization of medical services was on average 35% lower in April, and 25% in May 

compared to a typical year. 

• This largely helped offset Covid-19 related costs in 1H 2020 and manage the adverse 

impact of Covid-19.

• We do not expect this trend to continue. Deferred procedures started to pick up early 

Q3. Medical utilization levels were down 5% compared to previous years starting mid-

June.

• Yet, we do not think full recovery is going to be achieved until 2021.
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Expectations for Future Managed Health Care in 2H 2020

Managed Healthcare companies have both opportunities and risks ahead.

Source: EpicTop10.com via Flickr. Licensed under CC BY 2.0.

• Membership losses in commercial 

segments and the shift of the enrollment 

mix towards Medicaid and individual 

products.

• A sharper than expected recovery in 

medical procedures and higher than 

anticipated Covid-19 related costs.

http://www.epictop10.com/
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Best Ideas – Managed Care

These companies should perform well through volatility and the pandemic.

Source: CFRA, as of August 26, 2020

• Humana (HUM ****): Focus on private Medicare plans (80% of revenue) with a positive long-term 

revenue growth outlook. Rising demand for its Medicare Advantage plans.

• Centene (CNC****): Benefits from an environment favorable for Medicaid Insurers. The WellCare 

Acquisition has vast potential, creating by far the largest Medicaid insurer in terms of membership. 

• Cigna (CI****): Poised for long-term growth, solid business and cost synergies following the 

acquisition of Express Scripts, creating one of the largest providers of pharmacy benefit manager and 

insurance plans. 

• Molina Healthcare Inc. (MOH****): Primary business is Medicaid managed care plans contracted 

with states. The acquisition of Magellan, a managed care organization operating in six states, will be 

a key growth driver. 
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Q&A
Please submit your questions using the Questions feature in Go To Webinar
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Learn More!

CFRA Wednesday Webinar Series

Visit https://www.cfraresearch.com/events-webinars/ for 

more information on recent and upcoming webinars.
Visit https://advisor.marketscope.com for more 

information on the research presented today.

Visit MarketScope Advisor

The Road to Recovery
August & September 2020

Upcoming Sessions:
1. 9/9 - Invest in American Infrastructure: Opportunities, Risks, & 

Politics

2. 9/23 - Real Estate Road to Recovery from the Abyss

When registering for today’s session, you registered for all four 

events in the series. A reminder and dial-in details will be sent a day 

before the call and again one hour before the call.

https://www.cfraresearch.com/events-webinars/
https://advisor.marketscope.com/
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Thank You!

Covid-19 Therapies and Investing in the Medical Landscape

Ken Leon
Director, Equity Research

CFRA

Sel Hardy
Industry Analyst

CFRA

Kevin Huang
Industry Analyst

CFRA
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The content of this Presentation and the opinions expressed herein are those of CFRA based upon publicly-available information that CFRA believes to be reliable but are subject to change without notice. 

This Presentation has not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. While CFRA exercised due care in compiling 

this Presentation, CFRA AND ALL RELATED ENTITIES SPECIFICALLY DISCLAIM ALL WARRANTIES, EXPRESS OR IMPLIED, to the fullest extent permitted by law, regarding the accuracy, 

completeness, or usefulness of the information contained herein and assumes no liability with respect to the consequences of relying on this information for investment or other purposes. No content herein 

(including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof may be modified, reverse engineered, reproduced or distributed 

in any form by any means, or stored in a database or retrieval system, without the prior written permission of CFRA. This Presentation shall not be used for any unlawful or unauthorized purposes. CFRA 

and its third-party providers, as well as its and their directors, officers, shareholders, employees or agents, do not guarantee the accuracy, completeness, timeliness or availability of this Presentation.

CFRA's primary financial data provider is S&P Global Market Intelligence. FOR RECIPIENT'S INTERNAL USE ONLY.

Certain information in this presentation is provided by S&P Global, Inc. and/or its affiliates and subsidiaries (collectively “S&P Global”). Such information is subject to the following disclaimers and notices: 

“Copyright © 2019, S&P Global Market Intelligence (and its affiliates as applicable). All rights reserved. Nothing contained herein is investment advice and a reference to a particular investment or security, 

a credit rating or any observation concerning a security or investment provided by S&P Global is not a recommendation to buy, sell or hold such investment or security or make any other investment 

decisions. This may contain information obtained from third parties, including ratings from credit ratings agencies.  Reproduction and distribution of S&P Global’s information and third party content in any 

form is prohibited except with the prior written permission of S&P Global or the related third party, as applicable.  Neither S&P Global nor its third party providers guarantee the accuracy, completeness, 

timeliness or availability of any information, including ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of 

such information or content.  S&P GLOBAL AND ITS THIRD PARTY CONTENT PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES 

OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE AND ALL S&P INFORMATION IS PROVIDED ON AN AS-IS BASIS. S&P GLOBAL AND ITS THIRD PARTY CONTENT 

PROVIDERS SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES, COSTS, EXPENSES, 

LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS AND OPPORTUNITY COSTS OR LOSSES CAUSED BY NEGLIGENCE) IN CONNECTION WITH ANY USE OF THEIR 

INFORMATION OR CONTENT, INCLUDING RATINGS. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They do not 

address the suitability of securities or the suitability of securities for investment purposes and should not be relied on as investment advice.”

CFRA, CFRA Accounting Lens, CFRA Legal Edge, CFRA Score, and all other CFRA product names are the trademarks, registered trademarks, or service marks of CFRA or its affiliates in the United 

States and other jurisdictions. CFRA Score may be protected by U.S. Patent No. 7,974,894 and/or other patents. Copyright © 2019 CFRA. All rights reserved.

For more information

+1 800.220.0502  |  cservices@cfraresearch.com

Disclosures
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This Presentation is published and originally distributed by Accounting Research & Analytics, LLC d/b/a CFRA (“CFRA US”), with the following exceptions: In the UK/EU/EEA, it is published and originally 

distributed by CFRA UK Limited (company number 08456139 registered in England & Wales with its registered office address at New Derwent House, 69-73 Theobalds Road, London, WC1X 8TA, United 

Kingdom), which is regulated by the Financial Conduct Authority (No. 775151), and in Malaysia by CFRA MY Sdn Bhd having Company No. 683377-A and regulated by Securities Commission Malaysia, 

No. CMSL/A0181/2007 (“CFRA Malaysia”). CFRA Malaysia is a wholly-owned subsidiary of CFRA US. These parties and their subsidiaries maintain no responsibility for CFRA reports or materials 

redistributed by third parties such as brokers or financial advisors.

Past performance is not necessarily indicative of future results. This Presentation may contain forward-looking statements or forecasts; such forecasts are not a reliable indicator of future performance.

This Presentation is not intended to, and does not, constitute an offer or solicitation to buy and sell securities or engage in any investment activity. This Presentation is for informational purposes only. 

Recommendations in this Presentation are not made with respect to any particular investor or type of investor. Securities, financial instruments or strategies mentioned herein may not be suitable for all 

investors and this material is not intended for any specific investor and does not take into account any investor's particular investment objectives, financial situations or needs. Before acting on any 

recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice.

Additional information on a subject company may be available upon request.

The Global Industry Classification Standard (GICS®) was developed by and/or is the exclusive property of MSCI, Inc. and S&P Global Market Intelligence. GICS is a service mark of MSCI and S&P 

Global Market Intelligence and has been licensed for use by CFRA.

Any portions of the fund information contained in this Presentation supplied by Lipper, A Thomson Reuters Company, are subject to the following: “Copyright 2019 © Thomson Reuters. All rights 

reserved.  Lipper shall not be liable for any errors or delays in the content, or for any actions taken in reliance thereon.”

Copyright © 2019 CFRA. All rights reserved. CFRA and STARS are registered trademarks of CFRA.

For more information

+1 800.220.0502  |  cservices@cfraresearch.com

Disclosures, continued.


